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FCC 603 FCC Wireless Telecommunications Bureau
Application for Assignments of Authorization

and Transfers of Control

i~ilf.': COpy ORIGINAL

Approved by OMB
3060 ·0800
See Instructions for

i public burden estimate

ISubmitted 02/01/2002
Iat 03:52PM

I
iFile Number:
,0000756618

2a) If this request is for an Amendment or Withdrawal, enter the File Number of the pending application .i,.·'File Numbe.r:
i currenUyon file with the FCC. ... .

I~p1ication Purpose: Transfer of Control .

l~b) File numbers of relat~.pend!~g apS?li~tions_~rrentJy.0" file with the FCC;

Type of Transaction
_.~~ --,-_. . .

\\3a) is this a ~fD forma assig"-m.ent~fauth~.'!Utio~_or tJc:Insff!~.~~ Ct?~!!,,?_l? No
,

I
!3b) If the answer to Item 3a is 'Yes', is this a notification of a pro forma transaction being fikK:I under the Commission's forbearance

,
IJ procedures tor telecommunications licenses? ,

114) For assignment of authorization only, is this a partition andlor disaggregation? I
l~Does this filing request a waiver of the Commission rules?

j/ If "Yes', atta~ an !,xhlb.!t providing the rule n~mbers and explai~in"9 ciraJmstances. No .- ,
15b) If a feeable waiver request is attached, multiply the number of stations (call signs) times the number of rule ,
j sections and enter the result. iI _ '. . ." .. ,.~ .. _M.__ . ._- --_.,--_.~- "-~- .. --
!I~>'Are attachments.~ing filed withth~s ~~~;icaU?~.? y~~ .......

.. . i
i 7a) Does the transaction that is the subject of this application also involve transfer or assignment of other wireless licenses held by i
, the assignorltransferor or affiliates of the ~S~ignOrltranSferor(e.g.,parents, subsidiaries. or commonly controlled entities) that are not I
! in_~Uded on th~_formand for_~i~ Comm~~~io~ a~p,:!,val i~._~ul~d? t:I_o _ _
:' 7b) Does the transaction that is the subject of this application also involve transfer or assignment of non-wireless licenses that are not
1 induded on this form and for which Commission approval is required? No ;, .'... _.0._- ' .___ "._._,___ ..._ ._..__'_.

Transaction Information

8) How will assignment of authorization or transfer of control be accomplished? Sale or other assignment or transfer of stock
If required by applicable rule. attach as an exhibit a statement on how control is to be assigned or transferred. along with copies of
any pertinent conb'acts. agreements. instruments, certified copies of Court Orders. etc.

Licensee/Assignor Information

1!0~)"ax;;"r.lden~fl~tiOnN~;';b;,;~22371!6a:I.· IlOb) SC3IN: 000 j1 OC)f'CC Re~iS~tiOn~~~ml>er !FRNL~0039982~ .....

lii) .First Name Qf individual): .[MI:. !f..st Name: . . ISuffiX:

1::12;;,;),-;.. ~::n~ti"ly;cN"a,,:m;,e,,(,,~!=n=0=t=an=.=i_~,,~=iV=i~=u=~I"):=..!4=__!=_f!W="..".o=r=I~"...~=I=~=.n=s=.,,_H,,o=I=C!1,,_r:'.::~=~.=,~=nc=c====================J
1131 Alte.ntionTo: .

lB.jP,o. Box: 1""';';1 ~; .]!5)~~t~.<lre~s; 1515 Br~d lltr~~t
@61Cily:Blool11flald..........,I17)Slate:NJ 1"'18~)~Z=iP~:0§70~O~3============:1
[ill> Telephone Number: (302)651-8847· .. J!20) FAX~ . .... .

121) E·Maii Address:

22) Race, Ethnlcity, Gender of Assignor/LIcensee (Optional)

10f8 02101/20024:00 PM
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(IRace. :IAmeriCSn Indi~n or Alaska i.:IAsian:~-- jils1ac:k or Afrlcan--American: ; Native Hawaiian or Other i,IW~~~~!
i . i~N~ati=""~:=======,'~~;===:===~ ,"-P:;acl:;fi::.:c:..:I::s1::and=e"r. --'.,

IIEthnlcJty:iIH,spanlc or Latino: : ~~:~paniC or

!@inder: i~emale: ~j~ale: _

Transferor Information (for transfers of control only)
. -

i123b) SGIN'-Ooo11238) Taxpayer Identification Number: 223719763 §) FCC Registration Number (FRN): 0006291751
,,
J

1124) Filllt Name (If individual): IMI: IlLast Name: [Suffix:
,

.

1125) Entity Name (if not an individual): Ne_orld Holding., LLC. ..
,

00 0 ••

1126) P.O. Box: 11A1ld~Or .127) Street Acldress: 1515 Broad Streel ,
!(~8) City: Bloomfield :129) Slate: NJI30lZip: 07003

iliil Telephone Number. (302)851.-8847 i!iliFAX: I
1[33) E-Mail Acldress: . . -_.. --- .. . ,

Name of Transferor Contact Representative (if other than Transferor) (for transfers of control only)

@fujIP:

(Suffix:'~s'Name:@:\I§) First Name:

1@5) Company Name:

@i)p.o. Box: _.. ,lAnd lOr 1@7)StreetAcldres.s:
!1~38~)'=Cily:::==.====.==========="""i@Stete:

EilieiePhone Number.@&FAX:

Assigneerrransferee Information

J44)TheAssignee is a(n): corpor~llon·' .1
1145a) Taxpayer Identification Number: 2230344n :(45;') SGIN:, 000·'1[45c) FCC:R~iSlratiO~ Number (FRNi~o032Me72 J
i\<I~) "jill' Name (If.jndjvjduaIJ,!(MI: .. HLast Name: ,[Suffix,

,~7) Entity Name (If other than individual): F.C1900, INC.. 0.. ..

E8) Name of.Real Party. in Inte,rest NEXTEL CCl",MUt,jICATIONS, INC.: """'1r.4.9::;J"'r::IN"':"'3"'.63::;9::;.3"'..1l"'S::;51:============,1

:1~O)AttentionTe>: . .... .
![51) P~O,Box:. . lAnd I 0; f152)Str-';'IMd"';s~ 2001 EDMUND HALLEY DRiVE
:1"'S3"')=:C""ity=:""R""ES=T=O"'N==========='1154) S~"'; VA .. ;@iliip:20191··"··"

!~PhoneNumber:(703)433-4~00. i@.7) FAX: (703~.:4035
,
J

158) IO.:Mai,1 Acldress:

Name of Assigneerrransferee Contact Representative (if other than Assigneerrransferee)

... ISuffix:'ILCIstNa~e:

'160) Company Name:

':=6::;1t",P",'O",..=B=O=~.=:=========.=.'=""""~=An=d='=O=r=.:=.===.=...=.i[62)Street Acldr;ss:
i163)City.!64)!ilate:._

i~ Telephone Number: j67)FAX:

159) Fi.IlIINanle:. ... IMI: ...

'168).E-Mail Acldress:

Alien Ownership Questions

,0[8 02101120024:00 PM
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E~=''''':==;;=='''':===:==7''='===='7'=::===='=.:''=-';==';=7'''====='::========~=
169) Is the Asslgnee or Transferee a foreign government or the representative of any foreign government? ~

(70) Is the Assignee or Transferee an allen or the representative of an alien? ,~,

i171 ) Is the Assignee or Transferee a corporation organized under the laws of any foreign government? ~

i72) Is the Assignee or Transferee a corporation of which more than one-fifth of the capital stock Is owned 01 record or voted by .B·
I aliens or their representatives or by a foreign government or representative thereof or by any corporation organized under the : HO)ilaws of a foreign country? , _J
! 73) Is the Assignee or Transferee directly or Indirectly controlled by any other corporation of which more than one-fourth of the '8
I capital stock is owned of record or voted by aliens, their nspresentatives, or by a foreign govemment or nspresantative thereof, or '
by any corporation organized under the laws of a foreign country? If "fes', attach exhibit explaining nature and extent of allen or Ii NO!I
foreign ownership or control.

Basic Qualification Questions

j 75) Has the Assign~ .~~ Transfe~ or;n; pa~'to this ';Pplication', 0;'any party directly or indirectly controlling the Assignee or :8
1i Transferee, or any party to this application ever been convicted of a felony by any state or federal court? If 'Yes', attach exhibit No:

Iexplaining ciraJmstances. I

1 76) Has any court finally adjudged the Assignee or Transferee, or any party directly or Indirectly controUing the Assignee or 'B
! Transferee guilty of unlawfully monopolizing or attempting unlawfully to monopolize radio communication, directly or Indirectly, : N I
i through control of manufacture or sale of radio apparatus, exclusive traffic arrangement, or any other means or unfair methods of : °1
i competition? If 'Yes', attach exhlbitexplai~ing.C!~~mstances.. I, J

177) Is the Assignee or Transferee, .or any pa.rty direcU.y or indirectly contro.lling the As..signee or Transferee aJrrenUya party in any: r;:;!.
i pending matter ~fe~_d to i!:, the.preceding~~tems? If 'Y~s', atta~ e~_iblt expl~.I~i~g circumstances. J::.1

78) Race, Ethnicity, Gender of AssigneelTransferee (Optional)

IRace' i American Indian or Alaska'G:Sian, il"'B"'ia"'~~-O=or~A"'~=ca"'n"'.Am="'en"'.ca=n~. cr.:NC'a=:ti"V"'e7H"a"'wa='iia"'n"'0"'r=;Qth:::=e"'r===;I."IW=hi"'te"':111
• II Native: or::' I . LP.a,,,ci=fi=-c,,ls=la=.n:.=d=-er.,,, i J

IE h 1ty:1H· . La·' i Not Hispanic ort "Ie .'r Ispanlc or . tino. i Latino:

l~!nd.r: _J{~~.~a1e: ".__.. .__. ~-I~.~!~~. ._~_ _'

AssignorlTransferor Certification Statements
... - _. __._. . .-'- •.. . ..• . -._- ...-..

1) The Assignor or Transferor certifies either (1) that the authorization will not be assigned or that control of the license wUl not be
transfenred until the consent of the Federal Communications Commission has been givan, or (2) that priorCommission consent Is not I
required because the transaction is subject to streamlined notification procedures for pro forma assignments and transfers by
lelecommunications carrie"" See Memorandum O/>in~n.nd Orrjer•.13 FCc.Rc:d' 6293(19981: . .... . ...

2) The Assignor or Transferor certifies that all statements made in this application and In the exhibits. attachments. or in dOaJments
Incorporated by refe~~~.are ~.ate~a!!. are P.~.rt .of this._ap~II.~ti_~!:'! .a~.d .a.:r~ .tru~.! co~I?~!~~~ ct?1!!~t, ,and !!l"'<i.& In good faith. . ,

179) Typed or Printed Nallle of Party Authorized to Sign i
I

IFi",t Name: .JOHN. .>lMI: . 'It,astName:PESCATORE JISUffiX:
i

~.' ~ - ... . ..- . I
@ ntie: CHIEF OPERATING OFFICE~ .. .. . _.•._. -- .~

i
!llignature:J()HN PESCAT()RE 181)~ale: 02/011ll2. I_._ .•.. ....- " ._.- ...... -- ~_ .._--_. ..-".. ... i

AssigneelTransferee Certification Statements

02101120024:00 PM
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11) The Assignee or Transferee certifies either (1) that the authorization will not be assigned or that oontrol 01 the license will not be i
: transferred until the oonsent of the Federal Communications Commission has been gtven, or (2) that prior Commission consent is not i
!required because the transaction Is subject to streamlined notification procedures lor pro form• • sslgnments and transfers by i
Iteleoommunlcatlons carriers See Memorandum Opinion and Order, 13 FCC Red. 6293 (1998). :

1
2) The Assignee or Transferee waives any claim to the use of any particular frequency or of the electromagnetic spectrum as against !
the regUlatory power of the United States because of the previous use of the same, whether by license or otherwise. and requests an 1Iauthorization in accordance with this application. j

I
! 3) The Assignee or Transferee certifies that grant of this application would not cause the Assignee or Transferee to be in violation of

','any pertinent cross-ownership, atbibutlon, or spectrum cap Nle.·
i *If the applicant has sought a waiver of any such rule in connection with this application, It may make this certification subject to the I
Ioutcome 01 the waiver request. i
] 4) The Assignee or Transferee agrees to assume all obligations and abide by all conditions imposed on the Assignor or Transferor
i under the subject authorization(s), unless the Federal Communications Commission pursuant to a request made herein otherwise

I
allows, except for liability for any act done by, or any right aecured by, or any suit or proceeding had or commenced against the

, Assignor or Transferor prior to this assignment.

i5) The Assignee or Transferee certifies that all statements made in this application and in the exhibits, attachments, or In documents
; incorporated by reference are material, are part of this application, and are true, comptete, correct, and made in good faith. !
!6) The Ass.ignee or Transferee certifies that neither it nor any other party to the application Is subject to a denial of Federal benefits
I pursuanlto Section 5301 01 the Anti-Drug Abuse Act 01 1998. 21 U.S.C § 862, because 01 a oonviction lor possession or distribution i
Iof a controlled subslance. See Section 1.2002(b) 01 the rules, 47 CFR § 1.2002(b), lor the definition 01 "party to the application" as i
;! used in this certification, !
: 7) The applicant certifies thai It either (1) has an updated Fonn 602 on file with the Commission. (2) Is filing an updated Fonn 602 1

! simultan~~sly with this appli~tion, or (3) is not.~ui~_to file FO~ 602 under the Commission's Rules. I

82) Typed or Printed Name of Party Authorized to Sign
ilRrst Name: ROBIN -- __ _ "i1r.'1.1"'1:~J=="'iiIILa~s_~tN=a=_m=~=:C"'O"'H"'E=N========'i'[§=U'=ffi=X:====;t

j/il.3) nDe: MANAGER, REGULATORV _. __

i!Slgnalure: RO.BIN J COHEN __ "il[F.:'84:7)'=D=C~teC":";;0'=2JO=1?!0~2:='============'1

'WILLFUL FALSE STATEMENTS MADE ON THIS FORM OR ANV ATTACHMENTS ARE PUNISHABLE BV FINE ANDIOR
IMPRISONMENT (U.S. Code, Title 18, Section 1001) ANDIOR REVOCATION OF ANV STATION LICENSE OR CONSTRUCTION
P_ERMIT (U,!I. Code,_TIII! 47, SeCllon_3.1_2(e)l% AND/OFl FORFErrURE (U.S. C_ode, Title 47, Section 503). J

Ve. ,
1- __ Ve. I
L Ve.

,
--'-'--- :

I V•• I,
[ v•• I
I Ve.

,
i

1 Ve. I-

l Ve.
I

..J

l Ve. ,
--

L Ves I
[ V••

-
190) Upper FreQuency\el) Constructed,

(MHz) i Vesl No ,

[----~
L::i8s i

I Ves
,

_.,,_.- - I

L V•• I
I

I Ves !
--~ .- - ,

L V.s I
I

--'. -- ,
Ves I"...• _. --.-

[ Ves I-- - ._-
[ V~
I V•• iI-- ,

Authorizations To Be Assigned or Transferred

: 85) Call S· n.'1 86) Radio 1[=::";8;:;7';')-·;'Loca=:::tio='n=·=-'.,--j;;'88;;';)";P:;'.a~th:7.N=um=be='r~. ;;'69;;';)"L=0=we=r:'or~Ce~n::te=r
I Ig ., Service, Number ., (Microwave only), Frequency (MHz) "
i@X224 C=-AL .. ----- - -------
LKNNX725 iL AL

[K",NX732il AL

ENNX3421 AL

LKNNX233j AL

iLKNNX234 JI AL

i~NN_X235J __ AL

iL!<NNX236 il AL

II KNNX237L=='AL=='=

:1 KNNX244J AL

@NX245Jl AL

LKNNX254 L AL

·of8 02101120024:00 PM
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ILKNNX327JI AI.

jl KNNX328 II AI.

!I KNNX898 II AI.

[I KNNX747 II AI.

:1 KNNX228 iI AI.

II KNNX228 IL AI.

:I KNNX230 I AI.

II KNNX231 ;1 AI.

:1 KNNX232 :1 AI.

II KNNX261 ,L AI.

II KNNX262 'I AI.

I[ KNNX263 I AI.

!LKNNX270 L __Al. ,

jLKNNX271 JL AI.
[KNNX272_:L=7.AI.==

iLI<~Il~L AI.
,I KNNY367 :1 AI.

i[RNNY374 t ~._
II KNNY375I AI.

:1 KNNX631 il AI.
i[J<NNX21!..c L=_=Al.7.===:

i[J<NNX218 :/ . AI.

ilKNNX220 J ~_

!~~LL AI.

II KNNX222 I AI.
II KNNX236 J[ AI.

LK_N_N~L AI.

L&!N~!.J AI._
I KNNX2501 AI.

@N~L==A..;===

LI<NNX252!I. AI.

LI<~~_L AI.

![ KN.IlX281 JL. __AI._

I KNNX262 iL~ '
LK~N_X2~3:1. AI.

I I(NNX264 l. AI.

lI<NNX2~5_,( AI.

LKIl.N~~J . AI.

L KNNX324_JL. _ AI.

LKNNX336 :I AI. .. ,

I KNNX337 iI AI.

LKNNX339 L__ AI.

I KNNX341 :1 AI.

L~~,L AI.

LKNNX734 t AI.

l KNNX246J. AI.

[J5t1~J[ AI.
LR'!.~L=AI.~=
I KNNX255 iI AI.

L KNNX256 !l AI.

02101120024:00 PM
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ILKNNX258 I AL I Ye. :

II KNNX278 I AL I Ye. i

II KNNX280 I AL I Ye.- --I KNNY385 I AL I Ye. I,
I KNNY386 II AL I Ye.

,,

I KNNX753 il AL I Yu

I KNNX267 ,I AL I Ye. i
ILKNNX286II AL [ Ye. I
II KNNX576 il AL I Ye. I,
II KNNX804 L AL i I Ye. I

IeWNIXS20 II AL [ Ye.
,,

II WNIX521 'I I Ye.
,

AL I

il KNNX22S d AL I Ye. -
'I KNNX226 'I AL I Ye. I

II KNNX227 ,I AL [ Ye. I
-

-_ ..__ .- - .--! Approved by OMB
I FCC Form 603 Schedule for Assignments of Authorization I! 3060- 0600
: Schedule A and Transfers of Control in Auctioned SelVlces See Instructions for public i
I burden estimate I, ..

Assignments of Authorization
1) Assignee Eligibility for Installment I"ayments-<for assi9r:1ments of authori~tion only) .
i Is the Assignee daiming the same category or a smaller category of eligibility for installment payments as the Assignor

!(as determined by the applicable rules governing the licenses issued to the Assignor)?

IlI!ies'. is the Assignee applying for instalilT1ent.p,.ymen~?n-- ._.

2) Gross Revenues and Total Assets Information (if required) (for assignments of authorization only)

Refer to applicab~ auction rules for method to determine required gross revenues and total assets Informa~ti~o=n========'l

iCy;ar 1 ::~~venues '_[~ea~~~s~~:;";~n_[~~~~GrossRe~~u~[__~tal Asse~-=J

3) Certification Statements
For As.lgn... Claiming Eligibility a••n Entrepreneur Under the Generel Rule

For Ass.'!lnees CI".lmlng Ellglblll!l'a~ a Publicly Traded Corporstlon

i Assignee certifies that they are eligible to obtain the licenses for which they apply and that they comply with the definition of a Publicly I
: Traded Corporation. as set oulin the applicable FCC Nles..n~_ _. __.~ __ . . I

For Assign... Claiming Eligibility Using a Control Group Structure

~I~~i~nee ~~fieS-u,;tth~y ~~'~~~~!b!~"~'-~~!~~~,Ii~~s~~_.fi,r~~i,ch~_~Y:~EPi~~- _ .
!~signee certifies that the applicanrs sole oontroL9_ro.up m"rnber.ls _a pre:<'xlsting entity. If applicable.

ilAssignee certifies that they are eligible to obtain the licenses for which they apply.

For Assign... Claiming Eligibility as a Very Small Business. Very Small Buslnes. Consortium, Small Business. or as a Small

Busln••• Consortium
r- - .~. . - - -

For Assignees Claiming Eligibility a• • Rurel Telephone,..C::om="'pa::n::cy'- . ~

j of8 02101120024:00 PM
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: Assignee certifies that they meet the definition of a Rural Telephone Company as set out In the applicable FCC rules. and must
idisclose all parties to aQ~m~rl_tts.-) ~ e.a~tio!" licenses won in ~is auction. see.~pplicable FCC rules.

Transfers of Control
4) Licensee EIi~iblllty (fortransfer~o! ccmtrol only)

i1lt 'Yes', the new category of eligibility o~ th~ Iice~~ee is:.

1M a result of transfer of oontrol, must the licensee now claim a larger or higher category of eligibility than was

ioriginally declared?
I . . - _.. .

Certification Statement for Tran.fe.....

lfuns_fe~e~"!ifies-that ~~ an·~~rs.p_~~_i~.ed __ in ~~~ ~~~re true ~nd ~~e._ct.

Attachment List

01 77246572241 696713937293.pdP
_ i

01 77246582241696713937293.pdf;
. Attachment 2 - Exhibit I 
: PCS MTA Licensees

.... dA"'~~h":;,.~t;·~ Pv~;~:t ?_IP '·=·= ..=.=._=,.==.=.=..=.='··=-=-=·===:I
102/01102

:1 Att~~hme~~ Type I Date L .Desc~iJlti~n ~u. C ••••. C~ntents .. ···

IConfidentiality 102/01102 .. ~~a~~~t 2 - Exhibit 4 -EtAVailable •

I
- . I' .. . i Attachment 2 - Exhibit I - '
0wn.~hip .' O=/OI/~= 220 MHz ~ite Licensef:s ~17724662=24169671~937293.pdf.

lather .102.1.°._.1.1.°..2..... Exhibit I - Dismissal and 0 72 922 9 93 3 dfI Revocations Statement 17 463 416 6713 729 .p ;
._________ __ - _~. _ .. _"__.._.. ... _.. __~_ ~. __._ _ ~ .__. I

r, I I Attachment 2 - Public
l?t~~_ _ 02!~1I0= hltere.stStaternent _ 01772464022416~671393~293.Pd~

I.
oth.e.r ... 1.02/01...1.0.2. . Attachment 2 .. Exhibit I - 0177246 522 696 93 3 dt1800 MHz Site Licenses 4 41 713 729 .p i

- -"--. .~.- -- _._. ..- ".'-".- ._-

1.

0.ther 102/01102: Attachment 2 - Exhibit I - 0177246462241696713937293.pd~
- I 800 MHz EA Licensees - ,

lather . . ~ .102/0.1/02 , "~~;:~i~e-L:;~~~~:.~ 017724~~822~169671393_;29~:;d~

I I :Attachment 2 - Exhibit I -
Other 02/01/02 , ,900 MHz MTA Licensees 01 77246492241696713937293.pdf!

lather _.m . _.. \02/01102 ·~::~~:~sin~::;~~: - 0177246502241696713937293.pdfj

Eer. ...... 10=~01!02 ~~~r:::~~~~:~s~~sl- 02~7=~~;:~~41~9~~13937;·~3'Pdf:

I I ·Attachment 2 - Exhibit I -
Other. . 02/01102 .AMTS Licensees no 0177246552241.~~67~3~37293.~~t;

I \Attachment 2 - Exhibit I - ,
Other. . 'r

O
=2/=0=1I=0=2=_c"C=e=I=lu=lar=.=C=MA=_=L=ic=en=s=ee=s= rO=17=7=2=46=5=6=2~=4=1=6=96=7=1=39=3=7=29=3='P=d"",·~1

E0th,er 02/01102 Attachment 2 _Exhibit I _
/ pcs BTA Licensees

I_.- -- --_.

lo~~r H.
m

w._.

I
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IOther

of8

..
102/01/02 ii' .._.....~... - ~~~u.. - '10177246592241696713937293.pdf1IMarket Channel Counts : I
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Exhibit 1

DISMISSALS AND REVOCATIONS

In response to FCC Form 603, Item 74, Transferor and/or Transferee has had no licenses
revoked by the FCC. Transferor and/or Transferee hereby provides the circumstances of
various insignificant dismissals or denials of applications filed by the applicant and/or its
affiliates.

Transferor and/or Transferee and/or its affiliates hold many Federal Communications
Commission ("Commission") licenses primarily for Special Mobile Radio ("SMR") systems,
many authorizing several hundred channels in a station's area ofoperation. From time to time,
an application associated with one of these facilities may be dismissed by the FCC, in whole or
in part, typically for technical reasons such as a mistake in calculating the SMR interference
protection standards set forth in Sections 90.62 I(b) of the Commission's Rules. To the best of
TransferorlTransferee's knowledge, however, none of the above-referenced dismissals or
revocations was based on a character issue as defined by the FCC's Rules and policies.
Therefore, the FCC should find the TransferorlTransferee has the requisite basic qualifications
to be awarded the grant of the instant application.



Attachment 2
PUBLIC INTEREST STATEMENT

I. INTRODUCTION

This application proposes the transfer of control of eighty-six 900 MHz Specialized

Mobile Radio ("SMR") licenses held by NeoWorid License Holdings, Inc., an indirect, wholly

owned subsidiary ofNeoWorid Holdings, LLC (''NeoWorld'') to FCI 900, Inc., a wholly owned

subsidiary ofNextel Communications, Inc. (''Nextel'')l. In support of the application, Nextel

respectfully submits this public interest statement showing that the proposed transfers are in the

public interest and will not result in any competitive harm.

Upon approval of the transfer of control, Nextel plans to deploy the NeoWorld 900 MHz

frequencies in its digital iDEN network, and thereby increase its capacity, flexibility and,

ultimately, competitiveness in the Commercial Mobile Radio Services ("CMRS") marketplace

leading to even greater overall competition and consumer benefits. In evaluating these

competitive issues, the Wireless Telecommunications Bureau ("Bureau") should rely on the

Federal Communications Commission's ("Commission") findings in the Sixth Report on

Competition and consider the competitive impact only in the CMRS marketplace, wherein

Nextel competes vigorously with other providers of wireless telecommunications services.2

I Additionally, pending application File No. 0000592165 requests the assignment of 900 MHz SMR
Stations KNNY251 and KNNY254 to NeoWorld. If that application is granted, Stations KNNY25 I and
KNNY254 also would be proposed to be transferred to Nextel.
2 In the Matter of Implementation of Section 6002(b) of the Omnibus Budget Reconciliation Act of 1993,
Annual Report and Analysis of Competitive Market Conditions With Respect to Commercial Mobile
Services, Sixth Report, FCC 01-192, released July 17, 200 I (hereinafter "Sixth Report on Competition'') at
p. 4 ("...there has been an increasing convergence of services provided by dispatch and other mobile
telephony providers [and] public information regarding dispatch services, as distinct from mobile
telephony services, has become more limited.")



However, should the Bureau choose to analyze the transfer based on a bifurcated marketplace --

mobile telephone and dispatch -- this public interest statement demonstrates that the transaction

will benefit the public without any resulting competitive harm.

Given the significant degree of competition for all wireless communications services,

whether mobile voice, dispatch or data, there is no opportunity for Nextel to act

anticompetitively and harm consumers. Integration ofNeoWorld's 900 MHz licenses into

Nextel's existing iDEN network will increase Nextel's efforts to transform the pricing and billing

of interconnected mobile telephone services,3 provide advanced dispatch services in the CMRS

market, foster the increasing competitiveness of the CMRS marketplace and assist in "bringing

the benefits ofmobility to an ever-increasing segment of the country.,>4 As the Commission has

recognized, "the operator most responsible for using digital technology to make SMR a mobile

telephone competitor has been Nextel[.],,' Adding NeoWorld's spectrum to Nextel's existing

digital SMR system will enhance Nextel's ability to compete in the CMRS marketplace.

As the Bureau is aware, Nextel has submitted a White Paper outlining a process to realign

the 800 MHz Land Mobile Radio band to resolve CMRS-Public Safety interference and to

3 See, e.g., State of the SMR Industry: Nextel and Dispatch Communications, The Strategis Group,
September 2000 (hereinafter "September 2000 Strategis Report") at p. 54 ("The Strategis Group believes
that Nextel's subscriber growth rates have evoked a profound response from AT&T Wireless and other
cellular operators.")

• Implementation of Section 6002(b) of the Omnibus Budget Reconciliation Act of 1993, Annual Report
and Analysis of Competitive Market Conditions with Respect to Commercial Mobile Services, Fourth
Report, 14 FCC RCD 10145, 10150 at frI. 18 (1999) ("Fourth Report on Competition") at p. 5.

5 Implementation of Section 6002(b) of the Omnibus Budget Reconciliation Act of 1993, Annual Report
and Analysis of Competitive Market Conditions With Respect to Commercial Mobile Services, Fifth
Report, 15 FCC Rcd 17660 ("Fifth Report on Competition") at p. 30.
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provide new, clear, contiguous spectrum to Public Safety in the relatively near tenn.6 As part of

its proposed realignment of the 800 MHz band, Nextel will contribute approximately 4 MHz of

900 MHz spectrum holdings to provide an alternative location for incumbent 800 MHz Business

and Industria1lLand Transportation ("BIILT") licensees and traditional SMR licensees that

choose to relocate out of the 800 MHz band. Therefore, should the Commission realign the 800

MHz band as proposed in the White Paper, Nextel will contribute the NeoWorid 900 MHz

channels, as well as its other 900 MHz spectrum, to facilitate the realignment. Granting the

transfer ofNeoWorld's 900 MHz licenses to Nextel will increase the availability ofaltemative

spectrum options for these incumbent 800 MHz licensees, thereby facilitating rapid realignment

of the 800 MHz Land Mobile Radio band.

Whether NeoWorld's 900 MHz channels ultimately are contributed to the Commission to

facilitate the realignment of the 800 MHz band to mitigate CMRS-public safety interference, or

are deployed throughout Nextel's nationwide digital network, the public interest is served by the

approval of this transaction.

II. BACKGROUND

NeoWorld. NeoWorid was formed for the purpose of providing advanced dispatch two-

way radio communication services utilizing spectrum efficient technology. The company was

founded in the fall of 1999 and by March 2000 was capitalized with commitments for

approximately $150 million in equity, primarily representing investments by venture capital

6 See Letter to Thomas 1. Sugrue from Robert S. Foosaner and Lawrence R. Krevor, dated November 21,
200 I, and the attached White Paper entitled "Promoting Public Safety Communications: Realigning the
800 MHz Land Mobile Radio Band to Rectify Commercial Mobile Radio -Public Safety Interference and
Allocation Additional Spectrum to Meet Critical Public Safety Needs" (hereinafter "Public Safety White
Paper").
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firms. The control ofNeoWorld resides in its Board of Directors, the majority ofwhom are

representatives of venture capital firms.

The first essential element in NeoWorld's business plan was to secure sufficient

spectrum. NeoWorld pursued the acquisition of some ofthe spectrum then held by the trustees in

the Geotek Communications, Inc. ("Geotek") bankruptcy proceeding. It took approximately nine

months of negotiations with the successor Geotek Creditors in Possession to come to an

agreement for the purchase of the Geotek licenses. This acquisition yielded channels in many

key markets nationally.

The anticipated scope ofNeoWorld's service offering required the company to expand its

geographic footprint and depth of coverage by entering into agreements to acquire or manage

additional 900 MHz licenses, in some cases even prior to closing on the Geotek acquisition. By

March of 200I, NeoWorld's spectrum expansion activities resulted in contracts for the purchase

of90 channels and agreements to manage an additional 70 channels.

NeoWorld's plan was to deploy a highly efficient, digital, national network. Accordingly,

in late 1999, prior to completing its acquisition ofany FCC licenses, the company began a major

effort to identify a suitable technology for deployment. Upon selecting Motorola's iDEN

technology in mid-2000, NeoWorld hired additional engineers and devoted substantial resources

toward negotiating equipment purchase agreements with Motorola and proceeding with the

design and implementation of its system. The company entered into an Equipment Purchase

Agreement with Motorola on September 22, 2000 pursuant to which Motorola agreed to develop

the equipment needed to deploy NeoWorld's network and NeoWorld agreed to fund the

development costs of subscriber units. Motorola committed to deliver the initial infrastructure by

February 2001 and the initial subscriber units six months later.

4
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began a process of further clarifying the features and characteristics ofits proposed system that

would satisfy the needs ofits target customers. Management began the considerable effort of

developing a distribution channel that would consist of a nationwide network of independent

two-way radio dealers and engaging those dealers in discussions about desired customer features.

Because the necessary debt financing was expected to be readily available, the company

aggressively hired personnel and made substantial commitments to vendors in an effort to deploy

its network in the shortest possible timeframe. Key engineering and distribution personnel were

hired as early as the beginning of2000. NeoWorid had seventeen (17) full-time employees by

December 2000, and was actively recruiting to fill additional positions. By mid-2000, and in

conjunction with its selection of the iDEN technology as noted above, the company began

focusing on business operations activities that needed to be accomplished in order to implement

its plan. After a several month recruitment period, a Chief Operations Officer was hired to focus

on the development ofbusiness and customer operations activities that would need to be in place

by mid-2001 when NeoWorid expected to initiate system deployment. Planning for customer

support, billing, fulfillment, inventory and information systems deployment began in mid-2000

and continued into 200 l.

As noted above, beginning in the latter part of 1999, NeoWorld undertook the task of

pursuing qualified venture capital organizations to raise the $150 million in equity funding

needed to implement the business plan. That round of financing was successful and closed in

March 2000. The plan called for additional financing in the form ofdebt to fund the remaining

planned expenditures. The debt markets in late 1999 and early 2000 were quite robust and

NeoWorld did not anticipate any difficulties in raising the needed money. However, as the FCC

is aware, the capital markets deteriorated substantially after mid-year 2000 and effectively were

5



closed to start-up companies in telecommunications and other technology ventures.

Unfortunately, NeoWorld had to delay its efforts to obtain debt financing until after FCC

approval of the assignment of the Geotek licenses to the company. By the time the FCC granted

its consent to the transfer in August 2000, the capital markets already were beginning to close,

although experts still had not predicted the disastrous economic climate that would develop over

the following months. It was only after NeoWorld had executed the Equipment Purchase

Agreements with Motorola and after it had undertaken the other expenditures associated with

network buildout as described above, that the full extent of the recession in which the country

still is mired became apparent.

This rapid, unanticipated adverse change in the capital markets forced NeoWorld to

abandon its plans and explore alternatives. With the capital markets effectively closed to

NeoWorld, and given the alternatives reasonably available to it, the company's Board determined

it was in the best interests of all shareholders to enter into an Option Agreement with Nextel that

would provide sufficient cash to meet immediate obligations and give the company the ability to

negotiate out of other commitments, including its Equipment Purchase Agreement with

Motorola.

Upon executing the Option Agreement with Nextel in March, 2001, NeoWorld proceeded

to reduce its cash needs and reached settlement agreements with key vendors, including

Motorola. Those settlements cost the company approximately $8.9 million, in addition to costs

incurred previously. NeoWorld prepared the company either for a sale if the option was

exercised or, if the option expired, for finding another buyer or repositioning the company in an

asset preservation mode until the capital markets were more favorable. NeoWorld kept its senior

management team in place during the option period to assure it would be ready, if necessary, to

6



implement one of the other alternatives identified above. Nextel exercised its option to purchase

NeoWorid seven months after execution of the Option Agreement.

NexteL Nextel currently provides CMRS service in some 400 cities in the U.S. and

serves over eight million subscribers,7 as one of at least six CMRS providers with a national

footprint. 8 Nextel has invested more than $7 billion dollars to establish a national digital

network to provide a full range of wireless communications services in competition with other

CMRS providers. Nextel's digital CMRS service integrates in a single mobile handset a digital

dispatch service (known as Nextel Direct Connect(sm» with interconnected mobile telephone

service, Internet access, short messaging and mobile data service.9 Even standing alone, Nextel' s

Direct Connect service offers more than simply trunked dispatch. According to the Commission,

Direct Connect "to some degree [...] is a substitute for mobile voice features such as speed

dialing and conference calling.,,10 Thus, by offering this integrated package of services, Nextel

"straddle[s] the mobile telephony and dispatch sectors,',l1 has become a significant competitor to

7 See Press Release "Nextel Reports Third Quarter 200IResults," released October 24, 2001.

8 Fifth Report on Competition at pp. 9-10; see also Sixth Report on Competition at p. 13.

9 Nextel's Direct Connect is a significant advancement over traditional analog dispatch services because it
expands the typical dispatch service coverage area, uses the spectrum more efficiently, provides extra
security through the use of digital technology, and offers the user a number of options and features,
including mobile telephone, paging, wireless Internet and voice mail.

10 Fifth Report on Competition at p. 70.

II Sixth Report on Competition at p. 4.
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the established CMRS carriers throughout the Nation and continues to compete successfully in

th .. fCMRS . 12e proVIsIon 0 ServIces.

The attached Exhibit I provides a list of the primary cities in the geographic markets

within which NeoWorld currently holds 900 MHz SMR licenses, and a listing of all cellular,

PCS, 800 and 900 MHz, 220 MHz and AMTS licensees in those markets, as well as all BIll.-T

licensees below 800 MHz. 13 All of the licensees listed in Exhibit I are capable ofproviding

interconnected mobile telephone service and/or dispatch services to the public. Each of these

licensees, therefore, provides actual or potential competition to Nextel and NeoWorld in those

geographic areas. Exhibit 2 provides a listing of the relevant markets and the respective channel

counts ofNextel and NeoWorld in each geographic area.

III. DISCUSSION.

Section 31O(d) of the Communications Act requires the Commission to determine

whether the proposed transfer ofNeoWorld's licenses to Nextel will serve the public interest,

convenience and necessity. 14 As explained in the Bureau's Order approving Nextel's acquisition

ofMotorola's 900 MHz licenses, this public interest determination includes an assessment of the

transaction's impact on competition. 15 In this case, transfer ofNeoWorld's licenses will put the

12 Fifth Report on Competition at pp. 11,30; see also Fourth Report on Competition.

13 These markets represent the primary cities within major markets where NeoWorld is holding licenses
today. Each of the competitors listed in Exhibit I hold either site-by-site or geographic area licenses within
25 miles of the core of each market.

14 47 U.S.C. § 31O(d).

IS Motorola, Inc., Motorola SMR, Inc. and Motorola Communications and Electronics, Inc., Assignors and
FCr, 900, Inc., Assignee, For Consent to Assignment of 900 MHz Specialized Mobile Radio Licenses, DA
01-947, released April 17,2001 (hereinafter "Motorola") at para. 9; see also AWI Spectrum Co., LLC,
Assignor and ACr 900, Inc., Assignee For Consent to Assignment of Specialized Mobile Radio Licenses,
DA 01-1268, reI. May 25,2001 ("Arch") at para. 9; Geotek Communications Inc., Memorandum Opinion
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spectrum to more efficient use by achieving additional economies of scope and scale by

integrating the spectrum into Nextel's nationwide iDEN system,16 thereby providing Nextel

additional capacity to enhance its competitiveness in the CMRS marketplace.17 AI; demonstrated

herein, the transaction is not "likely to cause competitive harm... and is likely to produce some

public interest benefits.,,18

1. The CMRS Marketplace Is the Relevant Market for the Bureau's Public
Interest Analysis

In analyzing the pro-competitive impacts of this transaction, the Bureau should rely on its

and the Commission's findings that wireless voice services have converged into a single CMRS

marketplace within which Nextel competes. Vigorous competition is driving this convergence

by forcing every CMRS provider to develop a full range of wireless offerings, including mobile

telephone, group calling and data capabilities. Whether a carrier utilizes cellular, Personal

Communications Services ("PCS") or SMR spectrum, ot any combination thereof, 19 that carrier

and Order, 15 FCC RCD 790 (WTB 2000), aff'd, Order on Reconsideration, DA 01-51 (WTB, reI. Jan.
9,2001) ("Geotek") at para. 8.

16 See Sixth Report on Competition at p. 13 ("The Commission has concluded previously that operators
with larger footprints can achieve certain economies of scale and increased efficiencies compare to
operators with smaller footprints.")

17 Alternatively, should the Commission adopt the 800 MHz Land Mobile Radio Band realignment as
outlined in the White Paper, the spectrum will be used to facilitate that realignment, thereby facilitating the
enhancement and protection of critical Public Safety services.

18 Motorola at para. 38; see also Arch at para. 16; In re Applications ofChadmoore Wireless Group. Inc.
and Various Subsidiaries ofNextel Communications. Inc., Memorandum Opinion and Order, WT Docket
No. 01-193, DA 01-2765, released November 30,2001 ("Chadmoore').

19 These categories reflect only the spectrum band on which a carrier may have initiated service originally.
Many providers now hold licenses, for example, for both "cellular" and "PCS" spectrum and their
customers have dual-band based phones capable ofoperating on either cellular or PCS frequencies. See
Sixth Report on Competition at pp. 12-13,25-27. As a result oftechnology and marketplace dynamics, all
CMRS carriers are developing integrated suites ofmobile communications services that compete with one

9



must offer not just mobile voice or just trunked dispatch service, but a menu ofmobile telephone,

group calling and advanced data capabilities in order to remain competitive in the CMRS market

because consumers base their purchasing choices on the full array of services and pricing options

offered by all CMRS carriers. Therefore, the Commission should not base its competitive

analysis on artificial spectrum classifications, but instead should consider the competitive

realities of the wireless mmketplace?O

a. Congress, the Commission and the Bureau Have Recognized the
Existence of a Single CMRS Product Market and the Need to Promote
Regulatory Parity Within CMRS.

As early as 1994, the Commission concluded that all CMRS services are competitive or

potentially competitive and are, therefore, part of a single product market.2! Congress created

this CMRS classification ofmobile services in 1993 due to the convergence ofnumerous private

and common carrier mobile services, such as cellular, 800 MHz SMR and 900 MHz SMR, that

another for the communications business ofpeople "on the go." From the customer's perspective, the fact
that Nextel primarily operates using spectrum denominated as "SMR" and Sprint PCS, for example,
operates primarily on spectrum denominated as "PCS" is irrelevant in choosing between their competing
offerings. Given the irrelevance of the spectrum band to the consumer, the Commission concluded that it
would not bifurcate its marketplace analysis in the Sixth Report on Competition among mobile telephony
and dispatch services. Id. at p. 4.

20 Indeed, the FCC long ago eliminated prohibitions on CMRS providers offering dispatch services. See
Use of Radio Dispatch Communications, Report and Order, 10 FCC RCD 6280, para. I (1995) ("we
eliminate our prohibition on the provision of dispatch service by providers of Commercial Mobile Radio
Service ... including cellular licensees ... After reviewing the record, we find that these restrictions no
longer serve the public interest and should be eliminated.'').

21 See Third Report and Order, 9 FCC RCD 8009, at paras. 37 et seq. (1994) ("Third R&O"); see also
Applications ofNextel Communications, Inc.for Transfer ofControl ofOneComm Corporation, 10 FCC
RCD 3361(WTB 1995) ("OneComm") at para. 27; Order on the Assignment of Motorola Licenses, 10
FCC RCD 7783 (WTB 1995)("1995 Motorola Order'') at para. 17. In these decisions, the Bureau
concluded that, based on the Third R&O, "800 MHz SMR [is viewed] as just one of many competitive
services within the large CMRS marketplace." OneComm at para. 27; 1995 Motorola Order at para. 17.
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were fulfilling similar consumer needs through similar service offerings.22 As technologies had

improved and these services increasingly began to address the same consumer needs, Congress

changed the law to ensure that all CMRS carriers, whether cellular, PCS or SMR, would be

subject to a common regulatory framework. 23

In 1997, when the Bureau evaluated Nextel's proposed acquisition ofPittencrieff

Communications, InC.,24 nascent mobile competition from SMR providers had not developed

sufficiently to provide incentive for cellular and PCS service providers to offer an array of

products to compete against SMR providers' menu of mobile voice, paging and dispatch

services. Thus, in Pittencrieffthe Bureau found that, while cellular and PCS "entry into dispatch

services is not inherently costly, challenging, or unduly time-consuming," and that the regulatory

barriers to non-SMR carriers providing dispatch services had been removed in 1995,25 separate

product markets for mobile voice and trunked dispatch services still existed at that time.26

Looking forward to cellular and PCS carriers' future response to SMR competition, however, the

Bureau noted that, "[w]hile carriers currently find it more profitable to devote their spectrum to

uses other than voice dispatch, substantial growth in mobile communications service capacity,

22 Omnibus Budget Reconciliation Act of1993, Pub. L. No. 103-66,107 Stat. 312 (1993)("1993 Budget
Act"). See also Sixth Report on Competition at p. I ("Congress created the statutory classification of
[CMRS] to promote the consistent regulation of mobile radio services that are similar in nature.")

23 See Implementation of Sections 3(n) and 332 of the Communications Act, Regulatory Treatment of
Mobile Services, Second Report and Order, 9 FCC RCD 1411, 1418, at para. 13 (1994).

24 Applications ofPittencrieffCommunications, Inc., Transferor, and Nextel Communications, Inc.,
Transferee, for Consent to Transfer Control of Pittencrieff Communications, Inc. and its Subsidiaries,
Memorandum Opinion and Order, 13 FCC RCD 8935 (WTB 1997) ("Pittencrief').

2' See Report and Order, I 0 FCC Rcd 6280 (1995)(eliminating the prohibition of cellular provision of
dispatch services).

26 Pittencriejf. at paras. 44, 54.
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especially in urban centers, is likely to change the relative profitability of these other services and

create incentives to allocate more spectrum to the provision ofdispatch-type services.'>27

Later, in Geotek, the Bureau found that "legitimate questions can be raised about the

suitability of the market definitions we found appropriate in PittencriefJthree years ago [and w]e

are now more prepared to broaden our consideration of the competitive impact ofmarket

participants outside of the sharply delineated wireless sectors we have used recently when

evaluating proposed transfers and assignrnents.',28 However, because the Bureau found that the

transfer of certain of Geotek's 900 MHz licenses to Nextel would be pro-competitive ''regardless

of the market definition adopted," it employed the two-market framework ofPittencriefJ "for

convenience," while emphasizing that "the boundaries between various CMRS sectors are

fluid.,,29

In April 2001, the Bureau again "recognize[d] the increasing convergence ofCMRS

services" and stated that it "may well adopt a broader market definition in reviewing future

transactions.',3o The Commission, in its Sixth Report on Competition, noted that barriers were

being eliminated among mobile voice services, finding that "while traditional dispatch service

27Id. at para. 54.

28 Geotek at para. 27.

2. Id. at paras. 27-28 ("These changes result from the Commission's general policy of allowing flexible use
in the CMRS sector, and even more importantly, from the rapid evolution of technology and the wireless
marketplace. For example, mobile data services are emerging and are becoming closely integrated with
mobile voice and other offerings. Also, services offered by cellular and broadband PCS firms are
increasingly competing with services offered by paging and messaging carriers.")

30 Motorola at para. 12; see also Arch at para. 11; Chadmoore at para. II ("... we do not foreclose the
possibility that we may adopt an expanded market definition in a future transaction...").
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continues to be provided, there has been an increasing convergence ofservices provided by

dispatch and other mobile telephonv providers...31

The Commission's findings in the Sixth Report on Competition and the Bureau's

previous conclusions demonstrate that the dispatch and mobile telephony markets have

converged. The Bureau, therefore, should follow its and the Commission's lead by adopting that

converged marketplace for analyzing Nextel's acquisition ofNeoWorld's 900 MHz SMR

licenses.

b. The Marketplace Recognizes that Cellnlar, PCS and SMR
Providers All Compete Directly With One Another in a Single
Integrated CMRS Market.

The Commission's and the Bureau's conclusions regarding mobile service convergence

are supported by events in the wireless marketplace. The Strategis Group stated in its September

2000 report on the state of SMR that "[d]ispatch communications is neither an industry nor a

distinct technology. Rather, it is an application that can be provided by several different

technologies.,,32 Similarly, industry analysts have noted the wireless industry's convergence

toward a single CMRS market as cellular and PCS licensees have launched an array of service

packages to compete with digital SMR carriers' provision of integrated voice/dispatch services,

spearheaded by Nextel:

• "The number of direct-connect minutes continues to skyrocket on Nextel' s network,
despite competitors' efforts. Since 1999, carriers such as AT&T Wireless and Sprint
PCS have offered mobile-to-mobile calling and group calling features in an attempt to
target Nextel's market.,,33

31 Sixth Report on Competition at p. 4 (emphasis added).

32 September 2000 Strategis Report at p. 7.

33 Lynnette Luna, iDEN Directly Connected to Revenues. Telephony, Sept. 3,2001 (available at Lexis,
News, News Group File).
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• "The combination of cellular-like service with the Direct Connect dispatch feature [is]
a unique mix in the increasingly competitive wireless industry.... 'What Nextel, and
the iDEN technology overall, has done is really opened up the SMR industry to non
traditional two-way radio users,' said Julie Pigott, vice president ofmarketing at
Southern LlNC.,,34

• "Each of the Bay Area's providers - Verizon, Cingular, AT&T, Sprint PCS,
Worldcom and Nextel- offered a number ofplans, with plenty of 'freebies' and
promotions. . .. [T]here are 2,000 mobile-to-mobile minutes, which are used when
calling another Verizon customer.,,35

• "In general, the FCC has tried to wall off little spectrum gardens and plant specific
flowers in them. The problem is that the hardy weed that is mobile voice service
keeps blowing its seedpods in over the wall and taking over. That's what Nextel did
with the mobile dispatch arena. Even PCS itselfwas originally supposed to be a
separate service from cellular, bristling with everything from one-way voice paging to
low-tier service to data - basically 30 without the bandwidth.,,36

• '''You can't compare the SMR market as an independent market anymore.... They
are part of the PCS market nowadays. Their services are definitely not marketed
toward the dispatch market exclusively anymore....37

• SMR integrated voice/dispatch service "awakened the sleeping giant of the cellular
industry, which previously had never paid much attention to the dispatch market.,,38

• "'In conversations with cellular carriers, there is a concern that they need to offer
service to compete with Nextel. ... Group calling 'does represent the notion that
Nextel has a differentiated service in an increasingly competitive market. These guys

"Kristen Beckman, Beyond Any Expectations ... ; Nextel Shakes Up Cel1ular and SMR, RCR Wireless
News, at p. 14, Apr. 9, 2001 (quoting Julie Pigott, Vice President, Southern LINC).

35 Sam Diaz, Fine Print Complicates Northern California Cel1ular Phone Rate Plans, San Jose Mercury
News, Apr. 12,2001 (available at Lexis, Communications, General News and Information).

3. John Sul1ivan, FCC's Hal1s Are Paved With Good Intentions, Wireless Insider, at Vo1.l9, No. 23, June
11,2001.

37 Dan Meyer, "The Winds of Change: Southern Line, Nextel Partners Define their Roles in Market",
Radio Comm. Rep!., at p.16, Nov. 13,2000 (quoting Elliot Hamilton, Senior Analyst, Strategis Group).

38 Alan Tilles, "Is there stil1 a place for plain old dispatch?", Radio Comm. Rep!., at p.42, Feb. 28,2000.
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need to do something to lessen the differences in services. .. Group calling is only
the first of several steps carriers will take to compete with Nextel.",39

• "Management indicated some ofthe competition is going after Nextel's business
market focus. For example, VoiceStream and Verizon Wireless are offering free
unlimited mobile-to-mobile minutes. While we acknowledge these do not offer the
same advantages as Nextel's direct connect system, we believe this will give the
'typical Nextel user' more of a reason to pause when making a decision on which
mobile device to purchase. This in turn lengthens the sales cycle significantly and
may result in lower net additions and higher chum in the near term [for Nextel].'.40

• "Many regional operators such as Bell Atlantic Mobile have been offering free or
reduced rates for mobile-to-mobile calls in an effort to fight off intense competition
for business users from Nextel, which is targeting work groups with its integrated
cellular and dispatch service.''''1

• "Noel Salmi, director of corporate communications with AT&T Wireless, said the
company's group calling plan targets much of the same market segments Nextel is
going after, but the advantage is that customers can call five landline numbers for
free.''''2

• "Some cellular operators are offering creative billing plans, including discount prices
for mobile-to-mobile minutes, and bundled service packages that include large
amounts of airtime. ... Other carriers believe they can create de facto dispatch
systems by combining speed dialing and conferencing features over intelligent
networks.''''3 These "dispatch calling plans will grow rapidly in the next five years.'044

As the Bureau has recognized, Nexte1 started this revolution with its "bundled offering of

mobile voice and the Direct Connect service option [that] straddle[s] the two Pittencrieff

39 Lynnette Luna, Group Calling is Weapon in Wireless Wars, Radio Comm. Rept., at p. 20, June 28,1999
(quoting Steven Virostek, Vice President, Strategis Group in Washington D.C.) ("Wireless Wars").

40 See First Union Securities Covers NXTL, First Union Securities, Nov. 11,2000
http://www.cnetinvestor.com!yahoonewslnewsitem-yahoo.asp?SYMBOL=R657350).

41 Wireless Wars at p.20.

42 [d.

43 US Dispatch Markets, The Strategis Group, January 2000, at p.75 ("January 2000 Strategis Report").

44 [d. at p.82.
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markets,'.45 and its CMRS competitors have been forced to develop a menu of services to satisfy

the range ofwireless consumers' needs. Industry analysts - and more importantly CMRS

carriers themselves - recognize that, to be competitive, a carrier must offer not just mobile voice

or just trunked dispatch service, but a package ofvoice, group calling and data capabilities, and

soon Third Generation (3G) wireless functionalities.

Moreover, as the Commission just recognized, cellular and PCS carriers, "in an apparent

response to the dispatch functionality of SMR services," are following Nextel's lead by "offering

dispatch-like options (e.g., group calling and conferencing) as part of their service offerings,

particularly for businesses.'.46 The attached Exhibit 3 lists some of the innovative calling plans

developed by cellular and PCS competitors to respond to Nextel's and other CMRS providers'

integrated service packages in the CMRS marketplace, including using mobile telephone service

as a direct substitute for two-way radios (i.e., trunked dispatch services). Specifically, Exhibit 3

includes a promotion of AT&T Wireless' mobile-to-mobile Group Calling Plan, stating that

"[wlith the quality, performance, security, and coverage ofAT&T Group Calling, there's no

longer a need to connect your workgroup with two-way radios or pagers. ,.47

In short, the Commission's review, industry analysts' studies, carriers' business plans,

and consumer response all confirm, as Congress intended in the 1993 Budget Act, the death of

artificial boundaries between mobile voice and trunked dispatch services and the birth of a single

integrated CMRS market in which cellular, PCS and digital SMR providers all must compete for

4S Geotek at para. 27.

46 Sixth Report on Competition at p. 11; see also Exhibit 3.

47 Exhibit 3, emphasis added.
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